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MAURITIUS

Sixth National Assembly

Debate No. 10 of 2019

Sitting of 13 June 2019

The Assembly met in the Assembly House, Port Louis at 11.30 a.m.

The National Anthem was played

(Madam Speaker in the Chair)



OBITUARY - SIR RAMESH JEEWOOLALL

The Prime Minister: Madam Speaker, on Friday 24 May last, Sir Ramesh
Jeewoolall, former Speaker of this august Assembly, passed away at the age of 78. | am sure
that all of us who have known Sir Ramesh Jeewoolall, in the different capacities in which he

has served this country, have been saddened on learning of his demise.

Madam Speaker, history will recall that Sir Ramesh Jeewoolall who has had the
immense privilege of occupying the Chair of this temple of democracy, both as Speaker and
Deputy Speaker over many years, has had an illustrious career.

Indeed, after he was called to the Bar at the Middle Temple in London in 1969, he
practised law in Mauritius as a barrister until 1971, and thereafter held office as Magistrate
until 1972.

In 1972, Sir Ramesh Jeewoolall was appointed Chairperson of the Tea Development
Authority, a position he held until 1976.

Madam Speaker, in the political field, Sir Ramesh Jeewoolall has also had a long

career. He ran for the General Election on numerous occasions.

In 1976, he stood as candidate under the banner of the Independence Party in
Constituency No. 7 - Piton and Riviere du Rempart, and was elected First Member. In the
course of that mandate, he was elected to serve as Deputy Speaker, a post which he held until
1979, a year in which he was in turn knighted by Her Majesty The Queen and then elected to
serve as Speaker of the Assembly, following the demise of Sir Harilal VVaghjee.

In 1982, he stood as candidate under the banner of the Parti de I’Alliance Nationale,

but was not returned. He did not contest the 1983 General Election.

In 1987, he stood as candidate under the banner of the MSM/Mauritius Labour Party
Alliance in Constituency No. 8 - Quartier-Militaire and Moka, and was returned First
Member. In the course of that mandate, he was appointed Minister of Housing, Lands and

Environment, a portfolio which he held until 1990.

In 1991, he stood as candidate under the banner of the Labour and PMSD Alliance in
Constituency No. 20 - Beau Bassin and Petite Riviére, but was not returned. He did not

contest the 1995 General Election.

Madam Speaker, on 23 January 1996, Sir Ramesh Jeewoolall was elected Speaker of

the Assembly anew subsequent to the Constitutional amendment brought in 1996 that



allowed a non-elected Member to hold office as Speaker. He held this high office until the
year 2000.

Thereafter, Sir Ramesh Jeewoolall resumed his professional career and held office as
Chancellor of the University of Mauritius from 2005 to 2014.

Madam Speaker, Sir Ramesh Jeewoolall was honoured for his dedicated and
distinguished services in the social and political fields, and thus, on 12 March 2007, he was
elevated to the rank of Grand Commander of the Order of the Star and Key of the Indian
Ocean.

Sir Ramesh Jeewoolall was also an avid reader. This passion for reading led him to
publish two books entitled “Who Owns Your Agenda?’ in 2013 and ‘The Passing Away of a
Gentleman’ in 2015, after years of service in politics and legal practice.

Madam Speaker, Sir Ramesh Jeewoolall will, 1 am sure, be remembered for his long
and distinguished services to this country. May | kindly request you to direct the Clerk to

convey the deep-felt condolences of the Assembly to his family.

The Leader of the Opposition (Mr X. L. Duval): Madam Speaker, we are also
terribly saddened by the passing of Sir Ramesh Jeewoolall. 1, therefore, associate myself to
the tribute made by the hon. Prime Minister and request the Clerk to convey our condolences

to the bereaved family. Thank you.

Madam Speaker: Hon. Members, | associate myself to the tribute paid to late Sir
Ramesh Jeewoolall, former Speaker of the National Assembly, by the hon. Prime Minister

and the hon. Leader of the Opposition.

Indeed, we are very saddened by the demise of Sir Ramesh Jeewoolall, who has been
a dedicated Member of Parliament and a conscientious Speaker of this august Assembly. |
direct the Clerk to convey to the bereaved family the deep-felt condolences of the Assembly.



PAPERS LAID

The Prime Minister: Madam Speaker, the Papers have been laid on the Table.

A.

Prime Minister’s Office

The Income Tax (Amendment of Schedule) (No. 2) Regulations 2019. (Government
Notice No. 97 of 2019)

. Ministry of Enerqy and Public Utilities

The Report and Accounts of the Central Electricity Board for the 18-month period ended
30 June 2017.

Ministry of Local Government and Outer Islands
Ministry of Gender Equality, Child Development and Family Welfare

(@) The District Council of Grand Port (Jawaharlall Nehru Square Open Market)
Regulations 2019. (Government Notice No. 98 of 2019)

(b) The Annual Report of the National Women’s Council for the year ended 2015.
Ministry of Technology, Communication and Innovation

The Financial Statements of the Independent Broadcasting Authority for the year ended
30 June 2018.

Ministry of Public Infrastructure and Land Transport,
Ministry of Foreign Affairs, Regional Integration and International Trade

The Road Traffic (Crop Season) Regulations 2019. (Government Notice No. 92 of 2019)
Ministry of Health and Quality of Life

(@) The Report of the Director of Audit of the Morris Legacy Fund for the period ending
30 June 2018.

(b) The Dangerous Drugs (Amendment of Schedule) Regulations 2019.
(Government Notice No. 93 of 2019)

(c) The Allied Health Professionals Council (Levying of fees) Regulations 2019.
(Government Notice No. 94 of 2019)

. Ministry of Social Security, National Solidarity, and Environment and Sustainable

Development

The Environment Protection (Display of Fuel Consumption and CO2 Emission Label)
Regulations 2019. (Government Notice No. 95 of 2019)

Ministry of Industry, Commerce and Consumer Protection

(@ The Consumer Protection (Control of Imports) (Amendment No. 2) Regulations
2019. (Government Notice No. 91 of 2019)

(b) The Rodrigues Consumer Protection (Control of Price of Taxable and Non-taxable
Goods) (Amendment No. 15) Regulations 2019. (Government Notice No. 96 of
2019)

Attorney General’s Office, Ministry of Justice, Human Rights and Institutional
Reforms
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The Financial Statements of the Curatelle Fund for the year ended 30 June 2018. (In
Original)

MOTION
SUSPENSION OF S.0. 10(2)

The Prime Minister: Madam Speaker, | beg to move that all the business on today’s
Order Paper be exempted from the provisions of paragraph (2) of Standing Order 10.

The Deputy Prime Minister rose and seconded.
Question put and agreed to.
STATEMENTS BY MINISTERS

CHAGOS ARCHIPELAGO - UNITED NATIONS GENERAL ASSEMBLY -
RESOLUTION

The Prime Minister: Madam Speaker, the House will be aware that, on 22 May
2019, the United Nations General Assembly adopted, by an overwhelming majority,
Resolution 73/295 to give effect to the Advisory Opinion which the International Court of
Justice gave on 25 February 2019 on the legal consequences of the separation of the Chagos

Archipelago from Mauritius in 1965.
In its Advisory Opinion, the International Court of Justice, inter alia, concluded that —

@ the decolonisation process of Mauritius was not lawfully completed when it
acceded to independence in 1968, in view of the unlawful excision of the
Chagos Archipelago from Mauritius;
(b) the UK is under an obligation to bring to an end its administration of the
Chagos Archipelago as rapidly as possible, and
(©) all Member States are under an obligation to cooperate with the United
Nations in order to complete the decolonisation of Mauritius.
The International Court of Justice also stated that it was for the General Assembly to
determine the modalities for the completion of the decolonisation of Mauritius. In this
regard, Senegal tabled, on behalf of African States Members of the United Nations, a draft

resolution for the implementation of the findings of the Court.

The draft resolution was considered by a plenary meeting of the General Assembly on
22 May 2019, and was introduced by the Permanent Representative of Senegal on behalf of

African States Members of the United Nations.
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During the debate, 1 made a statement to call upon other UN Member States to vote in
favour of the draft resolution. In my statement, | recalled the conclusions of the International
Court of Justice and pointed out that while the Advisory Opinion did not create a new legal
obligation, it had, in fact, recognised and confirmed existing legal obligations that emanate
from international law. The Advisory Opinion had, therefore, legal consequences for UN
Member States, including the United Kingdom, as well as for the General Assembly and the

United Nations and its specialised agencies.

I also referred to the forcible removal by the United Kingdom of the former
inhabitants of the Chagos Archipelago and recalled that the International Court of Justice had
observed that the resettlement of Mauritian nationals, including those of Chagossian origin,

had to be addressed during the completion of the decolonisation process of Mauritius.

Moreover, | underscored the need for UN Member States to uphold the integrity of
UN institutions and the sanctity of the International Court of Justice. | further pointed out
that while the UK was now putting forward defence and security considerations as the
overriding reason for holding on to the Chagos Archipelago in a manner inconsistent with
international law, Mauritius had made public commitments at the General Assembly and
before the International Court of Justice that it is prepared to enter into a long-term
arrangement with the United States, or with the United Kingdom and the United States,
which would permit the unhindered operation of the military base in Diego Garcia in

accordance with international law.

In all, 21 countries took part in the debate, amongst which the United Kingdom, the
United States, Maldives, India and Seychelles. Both the United Kingdom and the United
States expressed their opposition to the draft resolution and reiterated their position that the
Chagos Archipelago issue is a bilateral sovereignty dispute between Mauritius and the UK.
The UK also stated that the Advisory Opinion was not legally binding. The UK reiterated its
position to the effect that it has sovereignty over the Chagos Archipelago and the United
States expressed support for that position.

As for Maldives, which also expressed its opposition to the draft resolution, it
indicated that the draft resolution could prejudge the implications for the submission which it
had made in July 2010 to the United Nations Commission on the Limits of the Continental
Shelf and to which Mauritius had objected. Mauritius made a right of reply to clarify that it
had engaged in discussions with Maldives in October 2010 on maritime boundary
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delimitation but that the discussions were inconclusive. We also pointed out that when
Maldives made its submission to the Commission on the Limits of the Continental Shelf,
Mauritius had drawn its attention that the submission could overlap with the potential
exclusive economic zone of Mauritius and requested that Maldives makes an amendment to
its submission. However, Maldives had not so far done so. Mauritius also indicated that it
had recently invited Maldives to a second round of discussions on maritime delimitation, but

that there had so far been no reply.

On the other hand, India recalled its steadfast support to decolonisation and called for
an early conclusion of the decolonisation process. India also indicated that it shared with the
international community security concerns relating to the Indian Ocean, but highlighted that
ensuring the security and prosperity of the Indian Ocean was a separate matter, on which it
urged the concerned Governments to reach an understanding.

For its part, Seychelles called for an early and orderly implementation of the Advisory
Opinion of the International Court of Justice. It recalled that Aldabra, Desroches and
Farquhar, which had also formed part of the so-called “British Indian Ocean Territory”, were
returned to Seychelles when it gained independence. Seychelles urged that the same

precedent be applied in the case of Mauritius.

The draft resolution was adopted by a recorded vote of 116 in favour and 6 against,
with 56 abstentions. The draft resolution attracted votes from countries from different
regions of the world, namely Africa, Asia, Latin America, Europe and the Middle East.

A number of countries which had abstained on UN General Assembly Resolution
71/292 of 22 June 2017 seeking an Advisory Opinion of the International Court of Justice or
did not participate in the vote on that resolution voted in favour of the draft resolution. These
countries include China, Greece, Iceland, Ireland, Jamaica, Liechtenstein, Monaco, Norway,

the Russian Federation, Spain, Sweden and Switzerland.

It is noteworthy that nine States which had voted against the resolution seeking an
Advisory Opinion of the International Court of Justice, namely Afghanistan, Albania,
Bulgaria, Croatia, Japan, Lithuania, Montenegro, New Zealand and South Korea, abstained

on the draft resolution.

The resolution which was recently adopted by the General Assembly is another
important milestone in our fight to complete the decolonisation of Mauritius. In that
resolution, the General Assembly has, inter alia, affirmed that the Chagos Archipelago is an
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integral part of Mauritius, and demanded that the United Kingdom withdraws its colonial
administration from the Chagos Archipelago unconditionally within a period of not more than
six months. It has also urged the United Kingdom to cooperate with Mauritius in facilitating
the resettlement of Mauritian nationals, including those of Chagossian origin, in the Chagos

Archipelago and to pose no impediment or obstacle to such resettlement.

Moreover, the General Assembly has called upon all Member States to cooperate with
the United Nations to ensure the completion of the decolonisation process of Mauritius as
rapidly as possible, and to refrain from any action that will impede or delay the completion of
the process of decolonisation of Mauritius in accordance with the Advisory Opinion of the

International Court of Justice and the resolution.

The General Assembly has further called upon the United Nations and all its
specialised agencies as well as all other international, regional and intergovernmental
organisations to recognise that the Chagos Archipelago forms an integral part of the territory
of Mauritius, to support the decolonisation of Mauritius as rapidly as possible and to refrain
from impeding that process by recognising or giving effect to any measures taken by or on
behalf of the so-called “British Indian Ocean Territory”.

The General Assembly has also requested the United Nations Secretary-General to
submit a report to its next session on the implementation of the resolution, including any

action taken by the United Kingdom and other United Nations Member States.

Madam Speaker, 1 would like to express our deep appreciation to African States
Members of the United Nations which jointly tabled the resolution. 1 also wish to thank
Argentina, Bolivia, Cuba, Nicaragua, Syria, Vanuatu and Venezuela, which co-sponsored the

resolution.

I would further like to convey our warmest thanks to all United Nations Member
States which voted in favour of the resolution. Their vote for the resolution no doubt testifies
to their support to the international rule of law and respect for international institutions,
including the International Court of Justice. | must also express our deep disappointment at
the stand taken by the UK on the resolution.

Moreover, | would like to thank our external lawyers as well as the team of officials,
and in particular our Permanent Representative to the UN in New York and his staff, for the

excellent work which they have done.
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Madam Speaker, | would also like to inform the House that | had a meeting with the
Rt. Hon. Jeremy Corbyn, UK Leader of the Opposition, on 20 May 2019 in London. |
commended him for the position which he took on the Advisory Opinion of the International
Court of Justice and sought his support for maintaining the pressure on the UK Government
so that it respects the Advisory Opinion. The UK Leader of the Opposition reiterated his
support for the implementation of the findings of the International Court of Justice. | also
wish to express our appreciation for the stand which he took following the adoption of the
General Assembly Resolution.

Thank you.

CT POWER PROJECT - PRIVY COUNCIL JUDICIAL COMMITTEE -
JUDGMENT

The Deputy Prime Minister: Madam Speaker, | wish, with your permission, to make
a statement on the circumstances leading to the judgment which the Judicial Committee of
the Privy Council composed of Lord Reed, Lord Kerr, Lady Black, Lord Briggs and Lord
Sales, gave last Monday, 10 June 2019. The judgment was a judgment on appeal from a
decision of our Supreme Court composed of Their Ladyships A.F. Chui Yew Chong and R.
Teelock and delivered on 07 July 2016 in the matter of an application by The (Mauritius) CT
Power Ltd for the judicial review of a decision taken by Government not to proceed with the

CT Power project.

This judgment has far-reaching legal and political implications and is poised to
become a leading case in Mauritius administrative law as well as in the law of the United

Kingdom and of several countries of the Commonwealth.

Madam Speaker, in December 2005, a few months after the installation of a new
government following the July 2005 elections, the Board of Investment received an
unsolicited proposal from CT Power (Malaysia) Ltd for the implementation of a 2x55 MW

coal power plant. The project was to be implemented by a local subsidiary.

In April 2006, i.e. four months after receipt of this unsolicited proposal, the Board of
Investment issued a letter of intent to the local subsidiary, The (Mauritius) CT Power Ltd,
which had been incorporated on 15 March 2006. BOI’s letter of intent indicated that the
3x50 MW, i.e. 150 MW coal based power station, may be accommodated in CEB’s Power
Expansion Plan. The project also included a jetty for coal handling at Pointe aux Caves,
Albion. The letter of intent was valid up to 22 October 2006.
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On 29 June 2006, i.e. half a year following receipt of the unsolicited proposal, the
Ministry of Housing and Lands approved the grant of an industrial lease of approximately 80
acres of land at Pointe aux Caves, Albion to the Central Electricity Board for the purpose of
setting up a coal power plant.

Less than one month later, i.e. 26 July 2006, the CEB Board approved that discussions
be initiated with the company for a 100 MW instead of a 150 MW plant.

On 30 September 2006, the Board of Investment extended the letter of intent to
October 2007.

In October 2006, the Ministry of Energy and Public Utilities gave approval for the

project.

In October 2008, the then Government agreed to lease 92 acres of State land at
Pointe aux Caves to CEB at the nominal value of Rs480,000 per annum, to be adjusted
every three years by cumulative inflation rate. The CEB would sub-lease the site to The
(Mauritius) CT Power Ltd at full market rate as assessed by the Director of the Valuation
Department and use the funds from the sub-lease of the land for an equity participation in the
CT Power Project.

In the same year, the CEB incorporated a subsidiary, known as CEB Investment
Company Ltd (CEBICL), which signed a Shareholders’ Agreement on 23 December 2008
with The (Mauritius) CT Power Ltd. It was to hold 26% equity participation and have three
Directors on the Board of the company.

On 23 December 2008, although no EIA license had yet been obtained, the CEB,

represented by its then General Manager signed -

@ A Coal Supply Agreement providing for CEB to be responsible for the
procurement of some 350,000 MT of coal annually to be imported from South
Africa and for The (Mauritius) CT Power Ltd to be responsible for unloading,
handling, storage and transfer of the coal to the power station. The Mauritius
Ports Authority put at the disposal of the CEB, a plot of land of about 1.3
hectares in the Port compound, to be sub-leased to The (Mauritius) CT Power

Ltd for the unloading and transfer of coal.
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(b) A Power Purchase Agreement providing for CEB to buy electricity from The
(Mauritius) CT Power Ltd at an agreed tariff, for a period of 20 years and
thereafter the transfer of the power plant to CEB at a nominal sum of 1 USD.

(©) An Interconnection Facility Design and Build Agreement relating to the
design and construction of a sub-station at Pointe aux Caves and the
transmission network up to La Chaumiére sub-station, estimated at USD 9.9

m. to be executed within 23 months.

Madam Speaker, an application for an EIA was made in 2009 at the Ministry of
Environment, which obtained UNDP assistance to appoint an independent Consultant, Mott
Mc Donald, to evaluate and assess the application. In May 2009, the Consultant submitted its
report, based on which the EIA Committee requested the promoter to carry out additional
studies which, in addition to the environmental concerns, included the technical viability of

the socioeconomic assessment and cost benefit analysis.

On 16 June 2010, the promoter submitted the additional report and, in January 2011,
the EIA Committee recommended to the Minister that the EIA License should not be issued.

On 16 July 2012, following an appeal by the promoter, the Environment Appeal
Tribunal gave its ruling in favour of The (Mauritius) CT Power Ltd and, on 23 January 2013,
the Ministry of Environment issued the EIA License with 31 conditions, including Condition

15, that the promoter, | quote -

“to provide proof of its financial capabilities for the duration of the project to the

satisfaction of the Ministry of Finance and Economic Development.”

In December 2013, the CEB, represented by its Chairperson and General Manager,
signed an amended Power Purchase Agreement to incorporate the requirements of the EIA.
The purchase price of electricity would be Rs4.58 kWh, which was to include the annual cost
of lease of the land and coal delivered at the Port. It excluded the cost of transportation of
coal from the Port to the power station, amounting to 0.10cts kWh, and the power
transmission from the plant to the substation at La Chaumiére estimated at 0.17 cents kWh.
The price would change on the basis of indexation formula over 20 years.

Madam Speaker, the CEB’s commitment in the project included an amount of USD18
m. as equity participation, Rs700 m. for the construction of a jetty and Rs600 m. for
underground cables as well as cost of obtaining way leaves. These way leaves were subject to
Court cases.
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The effective date of the Power Purchase Agreement was subject to the signing of an

Implementation Agreement.

The Implementation Agreement served as Government guarantee for the payment
obligations of the CEB and is, therefore, a financial commitment for Government. The
Ministry of Finance and Economic Development at that time, therefore, asked the (Mauritius)

CT Power Ltd to submit a Letter of Comfort from its banks to confirm its financial capacity.

The letter submitted by the promoter was not to the satisfaction of the Ministry of
Finance. Thus, in March 2015, Government decided not to proceed with the CT Power

project.

Madam Speaker, on 25 May 2015, the (Mauritius) CT Power applied to the Supreme
Court for leave to apply for judicial review of the decisions of Government, of the Ministry
of Finance and Economic Development and of my Ministry. The proceedings were also
directed against the Minister of Finance and Economic Development and myself, in my
capacity as Minister of Energy and Public Utilities. The Central Electricity Board was joined

as an interested party.

On 07 July 2016, the Supreme Court, composed as aforesaid, ruled in favour of the
(Mauritius) CT Power and held that my decision as well as that of my Ministry not to sign the
Implementation Agreement was “misconceived, unreasonable and irrational, and in breach of
the legitimate expectation of the company.” A similar finding was made against the Minister
and the Ministry of Finance and Economic Development.

The Supreme Court was of the opinion that the (Mauritius) CT Power had the
legitimate expectation that the Implementation Agreement would be first signed and that the
(Mauritius) CT Power would have nine months after signature to provide proof of its
financial capabilities. As regards the Ministry of Finance, the Supreme Court was of the view
that its decision was equally “misconceived, unreasonable and irrational, and in breach of the

legitimate expectation” of CT Power.

In March 2017, that is, after the judgment of the Supreme Court, the (Mauritius) CT
Power entered a claim for damages for some Rs4 billion. The claim is directed against the

State of Mauritius as well as other parties. The matter is still pending.

The State of Mauritius appealed against the judgment of the Supreme Court to the

Judicial Committee of the Privy Council.
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In its judgment of 10 June last, the Judicial Committee of the Privy Council

unanimously quashed the judgment of the Supreme Court.

I am tabling a copy of the judgment of the Judicial Committee and draw attention
especially to paragraph 65 of the judgment, in which the noble Lords held, inter alia, that, as

Minister, | was, | quote —

“entitled to have regard to a wide range of considerations, including political

considerations”
adding that, and | quote again —

“entering into the Implementation Agreement would involve a commitment requiring
substantial payments of public money. There is inevitably a possible political
dimension to such questions which it would be legitimate to take into account. In the
present case - continued the noble Lords - it appears that the incoming government
after the General Election of December 2014 may have been less convinced than the
former government that the project was a good idea and that the commitment to be

given in the Implementation Agreement was justified.”
| repeat ‘may have been less convinced’.

At paragraph 67, the Judicial Committee of the Privy Council also held that | was, |

quote —

“entitled simply to take the view that, all things considered, CT Power did not appear
to be a satisfactory counterparty and that it was undesirable for the Implementation

Agreement to be entered into.”

The Judicial Committee of the Privy Council has, therefore, quashed the order made
by the Supreme Court and has given judgment in favour of the State of Mauritius, in favour
of the Ministry of Finance and Economic Development, the Ministry of Energy and Public
Utilities and their respective Ministers. It is expected that the (Mauritius) CT Power will

have to pay the costs of the case.
PUBLIC BILLS
Second Reading
THE APPROPRIATION (2019-2020) BILL 2019

(NO. X OF 2019)
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Order read for resuming adjourned debate on the Appropriation (2019-2020) Bill
2019 (No. X of 2019).
Question again proposed.
(12.13 p.m.)

The Leader of the Opposition (Mr X. L. Duval): Madam Speaker, before | start,
and relating to the Chagos case, | would like to say that we, in the Opposition, are very
pleased at the successful outcome of the Resolution of the United Nations and that, whether
in Government or in Opposition, we were fully supportive of the actions of Mauritius in that

sphere. | would also say, Madam Speaker, that | met ...

(Interruptions)

Madam Speaker: Please!

Mr X. L. Duval: We did just now!
(Interruptions)

Madam Speaker: Please don’t interrupt!
(Interruptions)

Mr X. L. Duval: We did not want you to get the wrong impression before.
(Interruptions)

Madam Speaker: Order, please, on this side! Please, don’t interrupt the hon. Leader

of the Opposition!

Mr X. L. Duval: Madam Speaker, | must say that, before the hon. Prime Minister, |
had taken the trouble to meet on two occasions hon. Jeremy Corbyn, Leader of the
Opposition - he once invited me for lunch at the House of Commons - and, on both
occasions, we spoke of the Chagos, and | was convinced at that time that he was genuine and
he is still genuine in helping Mauritius to regain our sovereignty on the Chagos.

Pas tape lamain? Non ? Ok.
(Interruptions)
Madam Speaker, it is an honour for me...

(Interruptions)
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Just a minute! It is an honour for me, once more, to be the first orator to reply to the Budget
Speech, and | wish to contribute to the ongoing, sometimes very heated debates on some of
the points raised in that Budget Speech. My role, Madam Speaker, it is what | get paid for, is
to highlight the many failings and shortcomings in this Budget, which took about two hours
to read. And I am going to do that as usual, without any fear and without any favour, Madam
Speaker. There will be various aspects of my intervention. The first aspect will be my firm
belief that Mauritius is more stuck than ever in the middle income trap, and | will come to
that. We have very, very little sign of ever, with these measures, coming out of that middle
income trap. On the contrary, Madam Speaker, we seem to be stuck in the gloom and doom
of that very famous middle income trap, in which many other countries are also - not just

Mauritius - but certain, few countries have managed to get out of the middle income trap.

Madam Speaker, | am also going to speak of the social aspect - our citizens. Here, |
am going to ask you, Madam Speaker, whether you have read - you may have read - the
famous book by Charles Dickens called ‘A Tale of Two Cities’. | do not know if you read it.

I will quote from that, Madam Speaker; a little quote. It goes like this —

“It was the best of times, it was the worst of times, it was the age of foolishness, it
was the epoch of belief, it was the epoch of incredulity, it was the season of Light, it

was the season of Darkness, it was the spring of hope, it was the winter of despair.”

Madam Speaker, | think this perfectly sums up the position of Mauritius after this
Budget Speech. | am also going to talk on a number of measures that have made headlines,
some of which, Madam Speaker, have shocked the population. So, we are stuck in the
middle income trap, and this Budget provides no analysis, no strategy and, therefore, no
solution. The only solution that is offered by the Minister of Finance, the Prime Minister, is
subsidies. You have a problem in tourism, we will subsidise the China flight, no problem! It
is taxpayers’ money. You have a problem on sugar? It has been going on for what? Two and
a half years, the drop in the price of sugar, we will subsidise it, no problem. And that is the
only solution, Madam Speaker. So, what | am saying here is that the season of hope is over.
At the beginning of the mandate, public opinion was highly in favour of the Government with
very, very consequential, huge promises made to the population. But the Government has

failed to deliver on these promises, and let us look at them.

Growth — they failed to deliver the promise, Madam Speaker, c’est a dire la
croissance, la création de la richesse. They failed to deliver that. This Budget has no
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measure at all to give any hope to boost the productive sectors which are all performing less
well. All of them are performing less well than they were doing in previous years, except

one, that is, fish processing. 1 will come to that.

Madam Speaker, |1 heard someone say the other day that the Budget was not a
macroeconomic Budget. The Budget that was presented was, in fact, an action plan for the
NDU because apart from an action plan for the NDU, it contained no reform and nothing

substantial, as | mentioned, Madam Speaker, to boost the productive sectors of this country.

Hon. Sir Anerood Jugnauth, in the famous Economic Vision Statement of August
2015, had said that, as from 2017, as from two years ago, we would enjoy in this country,
Madam Speaker - most of us believed, some of us did not - a growth rate of 5.5% per annum.
That was in August 2015. That was after his then Minister of Finance, Vishnu
Lutchmeenaraidoo, in his first and only Budget - thank God perhaps - had predicted that, as
from 2016, we would have a growth rate of 5.7%. Actual turnout, according to the Minister
of Finance for this coming year, 3.8%, | think. Most economists would tell you it is not true.
It is overstated. We are running about 3.6%. Basically, the same has been going on in the
previous Government, Madam Speaker. So, that is the first failure; the failure to deliver on

the promise made to the people of Mauritius on economic growth.

But there is more than that. The failure, Madam Speaker, to deliver the promise to
increasing income levels. We promised the population that we would increase their wealth.
Again, hon. Sir Anerood Jugnauth had promised that the GDP per capita would rise to
$13,500, Madam Speaker, a few years later. But, now, four years after, we are at
USD11,000. So, again, Madam Speaker, grossly exaggerated, grossly overpromised. We
failed, therefore, Madam Speaker, to deliver the promise to increasing income levels. 1 am
only judging results from what was promised black on white by the Government in the
Economic Vision Statement, which | attended, and the first Budget of the Minister of

Finance.

But more than that, we failed to deliver, Madam Speaker, on our objective to revive
the manufacturing sector; the manufacturing sector which contributes so much to our wealth.
The Minister of Industry, in fact, is only a Minister of Trade. He never ever speaks about
industry. He is a good friend. He only speaks about trade. And what happens to the
manufacturing sector? The Rt. hon. Minister Mentor, at the time Prime Minister, had wanted
it to increase from 18% to 25%. In fact, Madam Speaker, if we look at this year’s Budget, it
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has shrunk from 18% to 12%. Far from increasing from 18% to 25%, it has shrunk to 12%,

without any surprise at all from the present Minister of Industry.

Madam Speaker, perhaps the most worrying is all the hype about supposedly having
reduced unemployment in Mauritius, the rate of 6.9% and all that. What is this, Madam
Speaker? The truth, Madam Speaker, is that last year, 2018, official figures, there were 1,400
less people in employment than at the beginning of that year. In December 2018, there were
1,400 people less working in Mauritius than there were in January 2018. These are official
Statistics of Mauritius figures, Madam Speaker. Can you imagine that we have supposedly
achieved a 3.8% growth, yet employment has contracted? What sort of economics is that?
Madam Speaker, the unemployment rate has fallen to 6.9%, not because of tremendous
increase in the number of jobs created, no - less probably than the previous Government; not
because of that - but because there are 22,000 people who have left the job market. 22,000
people have left the job market either through retirement or they have just lost hope and said:
‘I give up looking for a job’. That is the only reason why the unemployment rate has fallen,
nothing else - less people in employment, as | say, than a year ago. So, | hope now, Madam
Speaker, that that is clear. So, they have failed to deliver on the 100,000 jobs that the then
Prime Minister, hon. Sir Anerood Jugnauth promised to the nation in Ebene. | remember I
was there, as | said, at BPML, Ebene - 100,000 jobs. I think 25,000 jobs in Ocean Economy.
None, zero jobs were created, we all know that. But that is what was promised to the nation,
Madam Speaker, and, of course, they have failed to deliver that.

But, on the subject of employment and labour force, let me just say a few things
which are troubling. 1 know you are interested in gender issues, very interested probably.
You will realise then, Madam Speaker, that the activity rate, the number of women working
or available for work in Mauritius is below 50%. In fact, it is only 45%. Do you know how
much it is in the UK, Madam Speaker? It is 75%.

Imagine there, the human resource that is not active in Mauritius! Okay, probably you
will say some are looking after their home, etc. Well and good! But for the economy, imagine
the number of women not working, out of work, therefore, not looking for work. | would
have expected, - not the facetious remark that unemployment rate has fallen - a good analysis

of the problem relating to women.

Now, Madam Speaker, when we talk about unemployment, 40,000 people unemployed
in Mauritius at the moment, why do we just look at unemployment? Let us look at something
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else also, let us look at underemployment. We all know of so many qualified youth,
especially youth who are looking for a job; they are graduates, they are engineers, but they
are working on low paid jobs in call centres, etc. That is called underemployment, Madam
Speaker. We have 40,000 unemployment at today’s date; end of 2018. There are also 39
youths mostly underemployed, not working up to the capacity. And if you add, Madam
Speaker, to that, something else which I want to bring to your attention, which is time-related
unemployment, people who are working - underemployed - only two or three hours but could
be working a whole day, if you all add all this together - I don’t want to go too much into
figures, it is just a start - you will end up on nearly 140,000 people, one in four people in the

labour force in Mauritius who are either unemployed or underemployed.

This is why, Madam Speaker, a Budget must come with an analysis. This is the
solution. Just don’t put a coat of veneer on the issue. There is a serious problem in
unemployment and underemployment in Mauritius. Every single Minister who receives the
public on Wednesday will not deny this, and this has, Madam Speaker, to be addressed. So,
bold action! The next Government will need to take bold action on the unemployment,

underemployment and human resource issues in Mauritius.

But, Madam Speaker, let us go further. | asked quite a few PNQs on education. We
have failed, Madam Speaker, to deliver on quality education, and | will give you one set of
figures only, that is, a drop in the number of students actually achieving a credit at Senior
Cambridge, at SC. In 2014, Madam Speaker, at the start of this Government’s mandate, in
English, Maths and French, there were sometimes much more than 50% of the students
passing in these three main subjects. More than half of the students taking part passed,
sometimes 55%, sometimes 60%. | looked at the last Senior Cambridge Exams 2018, Madam
Speaker. In all the subjects, English, Maths and French, less than half of the students passed.
Is this progress in education? Less people achieving good results than before? In fact, if I
take Travel and Tourism - that is not in the first three, but still - do you know what percentage
achieved a credit status? 28%. Is this is a world class education that we owe to our
population? No, Madam Speaker.

So, Madam Speaker, a future Government - next Government - has got to give the
value to the youth through world quality education, which we are not giving, to fantastic and
on the job training, motivation, entrepreneurs’ skills, Madam Speaker. And one thing that is
often lacking in our youth today is ambition. Give them ambition to succeed. Many of the

people in Mauritius today, the youth, just want to have a soft job - That is what they think is a
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soft job - probably in a parastatal body, in Government. We all know that. They don’t have
the ambition to succeed. And if we want the economy to grow to higher income status, it is

firstly by creating the ambition and the motivation in our youth.

Madam Speaker, the Government failed to deliver - this is the sixth failure - on social
housing, which is a basic human right. 10,000 houses were promised by the Government at
the start of its mandate. |1 was shocked when | reread just now an answer to a PQ the hon.
Minister of Housing gave in April of this year, a few months ago. And you know, Madam
Speaker, the number of houses started, completed and delivered at the date of that PQ in
April 2019 is 703. Go and check! Hon. Rutnah can check my arithmetic. 703 only; started,

completed and delivered, Madam Speaker.
(Interruptions)
Madam Speaker: Hon. Rutnah!

Mr X. L. Duval: That is what has happened. 703 houses only out of 10,000 promised.
Of course, there are promises - | am sure the Minister will come to it, that so many have been

delivered now and then and all that, but to that date, only 703.

Madam Speaker, worse, adding insult to injury, not a single of these houses has been
delivered to the absolute poor under SRM as had been promised. 10% had been promised by
the Government to be delivered to the absolute poor under the Social Register of Mauritius,
which has started. Not one - that came out in the PNQ - was delivered, Madam Speaker.
That is an absolute shame. And we know, Madam Speaker, that social housing is a major
cause of generational poverty, generation to generation, because people cannot study, they
cannot live properly and they fail and they fail and they fail. And Government, Madam

Speaker, has failed to take care of that section of the population.

Madam Speaker, alleviation of poverty, let me take that, and I will say also why I think,
on the ground, sur le terrain, Government has failed in its alleviation of poverty. | will quote
here from something that was published just a few days ago. It is called “L’envers du décor a
Riviere-Noire”. It is a public document - logement social ; étude conduite pour Kolektif
Rivier Nwar. Madam Speaker, | will not read it, I can table it if you wish, but it is a public
document. What does it say? It says, Madam Speaker - these are independent people - « nous
voulons signaler I’accentuation des inégalités ces derniéres années ». This is the report -

Riviére-Noire. Hon. Sinatambou, | hear, may wish to stand there in the next election. |
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suggest he has a good look at this report before taking that risk, Madam Speaker. So, it was

asking for urgent social measures and decrying the lack of social projects.

Madam Speaker, now | come to the economy itself and, as | mentioned, the failure of
the Government to boost income generating sectors, which | will call the eighth failure.
Madam Speaker, King Sugar is on its knees! The price for a ton of sugar is what? Rs8,800!
And it has not fallen just there. In last year’s Budget, we were talking about it. In last year’s
Budget, we were promised a committee. Before last year’s Budget, a committee has started.
Nothing! Not a single - I am aware of - decision taken and, Madam Speaker, the cost of
production of a ton of sugar is at least twice. Of course, there are some add-ons that the
planters received. So, we have been waiting for Government to deliver on some sort of
promise, some sort of outlook, some sort of hope, the spring of hope. Where is the hope for
the planters of Mauritius, especially the small planters who have, we all know, higher
operating cost because the land is small, etc.? Where is the hope? Is the hope only in giving
an additional subsidy from taxpayers of what, Rs8,000 per tonne, additional subsidy, which
will cost something like what, Rs500 m. per annum? Is that the only thing that the
Government can have done after so many years of the crash in international sugar price? You
will say better late than never, we have got something. But, Madam Speaker, on est en train

de condamner les planteurs a la disparition.

Who, in his right mind, is going to start labouring a field now and wait for every
year’s Budget, what subsidy he will get? Sometimes, he will, sometimes, he will not. This is
no way to run a country, Madam Speaker. We need a survival plan for the sugar sector, and -
because this Government has not done it - the next Government, Madam Speaker, will need
to look and come up with a survival plan for the sugar industry, and | am sure the Minister of
Agriculture will not disagree with me.

I am proud, Madam Speaker, to have been instrumental, through a PNQ, to have been
able to generate something like Rs450 m. of compensation for bad weather - and also bad
weather everywhere - to the 10,000 planters in Mauritius, small and large - 10,000 planters.
Rs450 m., Madam Speaker, for crop year 2017. Nobody in this House, even most of the
sugar estates, big/small, were not aware of it because they have been fooled by the Sugar
Industry Fund Board, which had attempted to keep the money for itself rather than distribute
it to the planters who were rightly entitled to this amount because of a fall in productivity or
whatever it is in the three sugar areas that were affected. So, | am proud to have done that. |

am also happy that when we raised it, the Government n’a pas fait la sourde oreille. There
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was a Committee; the Committee did its work well. There is more, there is the land and all
that, 1 know, overvalued. | do not have time to go into all this, but I am proud to have been

instrumental in this aspect, Madam Speaker.

Madam Speaker, textiles, back again to industry, do you know that we have lost 5,000
jobs in textiles over the last five years? 5,000 jobs! Not a word ever on textiles. The only
thing seems to be “Well, tell them to go to Madagascar now. We do not want them now. Get
them to the Textile City in Madagascar’, because | see nothing or except, maybe, subsidy on
airfreight. What is it called? Speed to market. That’s all.

Financial services, Madam Speaker, the jewel in the crown. After the India DTAA,
the new DTAA, financial services is no longer enjoying the sort of growth it was enjoying

before, 5.9% and more. We are now down to 3.8% forecast for this year, less, therefore.

ICT, Madam Speaker, also lower growth; growth is also slacking in ICT. Madam
Speaker, la vérité sort de la bouche des innocents, as we know. This is what GNews says -
because | was talking about the performance of all the income-producing sectors. | was very
surprised to see this in GNews. At page 20, under the title Exportations 2015-2018, this is
what it says —

« En dépit des conditions économiques difficiles sur le plan international, le Seafood

Hub est le seul secteur ou I’exportation a connu une hausse entre 2015 et 2018. »

This is what GNews says of Government’s performance in the export sectors. Seul secteur is
fish. So, Madam Speaker, | say that GNews places hon. Koonjoo, not in the Court of Justice,
not in the food court, but dans la cour des grands. According to GNews, he is the only person
to have achieved this sort of status, Madam Speaker. Nobody else in Government has been
able to do so. Dans la cour des grands, and | am sure hon. Sinatambou, who will be
speaking after me, will agree with that, Madam Speaker.

Madam Speaker, I come now to the tourism industry. | have been three times Minister
of Tourism. So, maybe | know a little bit, maybe I don’t. But I find it very distressing because
the tourism industry has not got to where it is now without effort in the private sector, all the
workers. Madam Speaker, the World Travel & Tourism Council says that the tourism
industry, with its subsectors, you know, the planters, the hawkers, the fishermen, etc.,
accounts for 24% of GDP and that 131,000 people directly and indirectly earn a living from
the Mauritius Tourism Industry. It is not a small figure. It is not my figure also. The World
Travel & Tourism Council says so, and it is a recent figure.
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So, with regard to the negative growth in arrivals since the beginning of the year, -
4.3% came out, | think, a day before, for May only, and -3% for January to May. That is
extremely worrisome, extremely grave, Madam Speaker. Arrivals by air - | am happy now
that the Minister of Tourism probably understands the difference - have been going up. What
is the difference between arrivals by air and arrivals by sea? We had some problem during the
PNQ to explain that.

Arrivals by air, Madam Speaker, they spend on average 11 days in Mauritius, in our
hotels, in our villas, etc. People come by sea, they come in cruise ships - | created that - and
they stay just one night, probably in the cruise ship. So, you cannot mix the two together; one
staying 11 days and one staying one night. You cannot just mix the two together. You have
to take them separately, and | am happy that after the PNQ, Statistics Mauritius now
publishes statistics by air and by sea separately, as do most countries, which they were not

doing before.

Madam Speaker, let us talk about arrivals by sea. They are hardly existent in
Mauritius. Madam Speaker, when | was president of the Tles Vanille, together, 1 must say,
with the then Minister Alain Saint-Ange and the present President of the Conseil régional a
la Réunion, Didier Robert, we got the cruise tourism to take off in Mauritius, and | think
that’s 90% increase for the first five months of this year. It is not a coincidence that the cruise
terminal in the port is called Christian Decotter. It is not a coincidence because we created
that. 1 am happy that it is happening and it is going on now. But, what is worrisome, Madam
Speaker, remains that drop in tourist arrivals in Mauritius. But what could be even more
worrying than a drop of 4.5% - | am taking the first three months - in tourists arrivals? You
said nothing more! There is something more worrying, because the drop in receipts from
these tourists has fallen by 11%, by Rs2 billion.

So, what am | saying? Not only there has been drop in tourists of so much, but the
drop in receipts, in revenue has fallen even more, by 11%. What | am saying, therefore,
Madam Speaker, is this. The number of tourists is falling, but the quality of the tourists is
falling even more, and this is what we need to understand in this House. This is what is
distressing. Number is falling, quality even more. Even those who are coming now, fewer are
not spending as much as the ones before, et cela is worrying, Madam Speaker. It can be
reversed, and it has to be reversed. What is the reason? Have we lost our reputation as a high-
end destination? | hope not! It is on the cards. If it continues like that, it is on the cards.
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Madam Speaker, | think there is also this overconcentration on China. | don't
understand it. It’s as if the only problem is in China. | will take, Madam Speaker, the last
statistics that were out a few days ago, Tuesday, | think; the top 10 source markets for
Mauritius. Do you know, Madam Speaker, that out of the top 10 source markets sending us
tourists, eight of them are in distress? Eight of 10 of our source markets are in distress! Not
just China; China is probably the worst. Let me go through it. France, Madam Speaker,
stagnation, 1% increase. Okay, someone will say yellow shirts or whatever. There is always
a reason; but it is never us, it is always them. Pas moi sa, li sa. Germany, Madam Speaker, it
is -10% for the first five months of this year. Do you know the performance of Germans in
Seychelles? Would you like to know? It is 48% increase, same five months. -10% in
Mauritius, 48% in Seychelles. Why are they leaving Mauritius for Seychelles? Seychelles is
more expensive. Is that why also our tourism receipts are falling? Because the quality is
going elsewhere. UK, Madam Speaker, -3%! Is it Brexit? Why is Brexit not affecting
Seychelles or Maldives? Seychelles, 20% increase, same period, five months. I can go on like
this, Madam Speaker. South Africa -3%, Reunion -5%. Are we going to blame lack of
planes? Reunion -5%, Switzerland -8%; 34% increase for Seychelles. China, | agree, -35%,
India -15%. Madam Speaker, for the first five months of the year, Mauritius has known a
decrease of 3%; Seychelles, overall, a 9% increase. Maldives, for the first four months -
May’s figures are not out - have achieved an increase of 19%, Madam Speaker. So, it is only
Mauritius basically. Obviously, Sri Lanka has its problems now. But out of all these islands,
it is only Mauritius that is being affected? Why? What reason? What do we have special in
Mauritius that is turning away the tourists? You tell me. And China, Madam Speaker! | am
surprised that the decision of the Minister of Finance to put so much money on subsidising a
flight to China, because China is one of the only source markets which is performing badly in
many islands of the Indian Ocean, meaning the Chinese are probably turning away from the
Indian Ocean. They are not coming to Mauritius. They are not going to Seychelles; they are
going less and less to some of the other islands, Madam Speaker. So, when you subsidise a
flight like this, you are putting Rs160 m. for China, and Kenya did not split the bits. We
would be putting money - I think one previous Chairman of the MTPA always told me “only
fish where the fish are biting, do not fish where the fish are not biting”. If they do not want to
come to Mauritius or the Indian Ocean Islands, why do we put so much money there? | had
started, Madam Speaker, the subsidy for Air Mauritius to China because the subsidy is meant
to jumpstart, is meant to give a help at the start of an operation, not for the whole life of the

operation. And, therefore, Madam Speaker, | will ask the Government not to put good money
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where bad money already is and to be very careful, not to waste money. Although flights to
Kenya, | think in the Africa Strategy, if we can jumpstart flights to Kenya, that will be a
positive thing.

And also, Madam Speaker, it is too easy just to blame airlift. Tell me how many
flights have we cancelled from Switzerland? How many flights from Germany? How many
flights from these places? None! So, it cannot be just airlift. There is another problem. And
as | mention again, this Budget has no analysis of the problems. It has just the solution:
subsidy. If it is in problem, put taxpayers’ money behind it and then we will see some other

time!

So, Madam Speaker, the next Government will have to work on attractiveness of the
product, accessibility, visibility and, bien sdr, sustainability; climate change. Madam
Speaker, the product, if you ask me - I won’t be so long on this - what was the main issue we
had to look at, it is the product. People come to Mauritius; it is a destination. It is like going
to Switzerland, going to Seychelles. It is a product. The product has become old. The product
has become a bit stale. The product no longer attracts. We have to look at the product again.
We need a decent entertainment industry. We need decent museums. We need decent places
to visit. We need to look before, above all, at the product match and exceed expectations of
our new visitors. We need new attractions, even new types of hotels, not the same ones, new

and more exciting hotels. | will come to hotels in a moment. We have to be very careful.

Madam Speaker, | said before that Seychelles is beautiful and clean. Take Canada or
Switzerland, beautiful and clean. Mauritius, it is beautiful and dirty. So, who is going to
come? When you have a choice, - even Rodrigues is beautiful and clean - will you go to a
place that is beautiful and clean or a place that is beautiful and dirty? The cleaners’ campaign
is welcome. But at the end of the mandate, what does it say? It says that we have failed for
the first four years to clean the island, and we have to do it now. But at least it is welcome,
and | hope some mind-sets are changing. It is not just the Government’s fault. The population
is at fault here also, Madam Speaker. And then - just quickly - visibility. I have nothing
personal against no one, but to say that you put a junior member of a hotel staff in charge of
the MPTA, and you hope that he is going to be able to manage it! We had a decent fellow
there who was related to the present Minister of Tourism. Don’t ask me why he could not
work with his relative. But he did not and he left. And it is a shame! | recruited him without
any interference from the Minister in question. He was a good man, and | am sorry that he
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left and joined Business Mauritius and that we replaced him now with a junior fellow, who,

no doubt, is going to do his best, try to do his best. But, obviously, he is not achieving.

Madam Speaker, finally, building more hotels when occupancy rates are falling can
be disastrous. It will only lead to more hotel rooms chasing fewer tourists. Therefore, a drop
in quality, a drop in revenue and, eventually, maybe, even hotel closures. So, the
Government, we had started together the moratorium; one and half years. It ended, | think,
two and a half years ago. | ended it myself when there was a boom in arrivals, but we have to
be very careful about this, Madam Speaker.

Madam Speaker, to end on this issue of the economic side and before | talk about
climate change, I will say one thing. Madam Speaker, what characterises a nation stuck in the
middle income trap? It is this, Madam Speaker. The fact that we are no longer a low wage
economy, but neither are we a high innovation, high technologic country. That is called the
middle income trap. You are here in the middle; you are no longer lower wage, you do not
have access to technology and innovation, and you are stuck here, and this is what | have
expected the Budget to address. And of course, unfortunately, in the World Innovation Index,
Mauritius has dégringolé from 48"M rank to 75™. Perhaps the Minister of Technology,
Communication and Innovation will tell us at some time why and what we can do about it.
So, instead of improving on innovation, according to the World Index, we have fallen

substantially, Madam Speaker. So, that will have to be addressed by a future Government.

Madam Speaker, before lunch, | will take the issue of climate change because that is
another area where we need urgent, urgent action, because the effect of climate change will
be pervasive throughout the economy - we already see it - and also for our society. And
climate change is not going to happen, it is already happening. We have seen the floods, the
rains, fruits that used to be seasonal, you get them all year round, things like that, Madam
Speaker. Climate change is upon us, it is affecting our economy, it is going to affect our
tourism through the weather, throughout beaches which are disappearing, through the coral
reefs which are dying, the agriculture, Madam Speaker, is going to be affected. At the same
time as we have floods, we also have droughts, and this is happening today, not to mention
the water resources. Apparently, water no longer falls on Mare aux Vacoas. When it falls, it
falls elsewhere. So, action needs to be taken, Madam Speaker, before it has even more
pervasive effects on our nation. And | will deplore, Madam Speaker, this attitude of not
caring sufficiently for people in distress who have to take refuge in our social centres during a

storm, during a flash flood. They are human beings. It costs hardly anything to treat them
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well, hardly anything. You cannot have two mattresses for 50 people. They are not cattle;
they have to sleep decently. What is the problem with putting a shower, allowing them to go
clean to work the next day? What is the problem there? Isn’t that humane to do so? And,
therefore, Madam Speaker, there have been some efforts, |1 don’t know exactly what, after
PNQs, etc. But here, it is not politics, it is being humane. We need, Madam Speaker, to give
a decent treatment to the weakest, weakest persons in our society who, at every storm, start to
tremble in their house, have flash flood risks for their lives, and they run to these social
centres. And these social centres should be equipped like our neighbour in Reunion,

equipped decently, for people to live decently for a few days and then return to their house.

Of course, they will have to return, but when they are guests of the State in those, we
have to treat them as such, and | am happy, | think now they get some sort of meal, etc. So,
that attitude, Madam Speaker, must change.

Madam Speaker, the next Government will have to allocate significant funds. And
here, the problem is not just to have renewable energy. If renewable energy is going to take
funds out of adapting our country, our nation, our economy, agriculture, our towns and
villages to effects of climate change, better put money there in adaptation to protect our

economy and our people.

When you have spare money, then you use it to stop réchauffement de la
terre because Mauritius is about 10" most vulnerable country to climate disasters resulting
from climate change, but we are more than 150" in terms of a polluter. So, Madam Speaker,
the urgency is here, not there. Of course, by all means, if technology allows it, if we can
spare the money - and this is my fight about the gas turbine, etc. - we have to protect our
population, our economy against climate change. Whatever is left, we use to stop polluting.
It is up to China, to India, to USA, all these, these are the players. They can afford it as well,

and we can’t afford it, Madam Speaker.

But we need to carefully look at climate change. We need to prepare for super storms
that will eventually come to Mauritius, that have destroyed countries, and these countries
have been on their knees for years, economy destroyed. Our building norms, acceptable now
to face a super storm! My own house has thatch. Nobody has told me anything about it yet.
But should I? Am I not in danger? Are we still not constructing thatched houses, hotels, etc.?
Shouldn’t our building norms change? Have we really addressed the issue of flooding? Have
we really told Mauritians where to build and where they should not build because there will
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be floods? So, Madam Speaker, there needs to be again an analysis of the risks we face with
climate change, and real money needs to be put to prepare our nation to face what is already
upon us, not what is going to come, but what is already, unfortunately, upon us and can only
get worse. If you don’t believe me, look at Mozambique and look at Rodrigues. I will talk

about Rodrigues briefly later on, Madam Speaker. So, the inaction here must be reversed.

If you allow me, Madam Speaker, | have still some time left. You want me to carry

on?

Madam Speaker: Please do, | don’t want to interrupt you.

Mr X. L. Duval: Okay, fair enough.

Madam Speaker: For how long do you think you have?

Mr X. L. Duval: I will do this bit, which is the Bank of Mauritius, and then | will
come...

Madam Speaker: After lunch.
Mr X. L. Duval: Okay, thank you.
Madam Speaker: Okay.

Mr X. L. Duval: Madam Speaker, | wanted to talk about this very furious debate on
the reserves of the Bank of Mauritius, and I deplore - although I am an accountant, | must say
- there is as if deliberate attempt, some attempt to fudge the issue. We are talking about
what? We are talking about using the Special Reserve Fund of the Bank of Mauritius, to take
that Fund, give it to the Government of Mauritius for it to repay its debts. The foreign
exchange, that’s another question. The foreign exchange reserves of the Bank of Mauritius,
whether there are 100 billion, 200 billion, they don’t belong to the Government of Mauritius.
It belongs to all the creditors of the Bank of Mauritius. The Bank of Mauritius has hundreds
of billions of rupees of assets in foreign currency and in rupees, but they don’t belong to the

Government of Mauritius.

It has got hundreds of billions of rupees of creditors, and it has to pay these creditors.
My friends accountants will understand what | am saying. There are only two things which
belong to the Government of Mauritius in the accounts of the Bank of Mauritius. One is its
share capital, Rs2 billion, and the other one is its accumulated profits of Rs16 billion.
Another name for accumulated profits is reserves. | am not saying anything stupid up to now.

Reserves are accumulated profits, Rs16 billion. Now, unfortunately, the accounts of the
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Bank of Mauritius - | have them here - don’t show you the breakdown between the General
Reserve, which is up to 85% available to Government to take as dividends, and the Special

Reserve Fund.

So, there is Rs16 billion. | cannot tell you what is the split between the two, but |
understand that the majority of that Reserve Fund, accumulated profits are, in fact, special
reserve, because the rest is distributed anyway. So, you would expect that to be the majority.
So, that is it and that Special Reserve Fund, which | understand accounts for about Rs13
billion of the Rs16 billion of reserves of the Bank of Mauritius. What is that Special Reserve
Fund? Why has somebody else had the brilliant idea to take that money? It just happens to be
now that someone has said: “Okay, it is there, let’s take it, nobody else, in the last 50 years
independence has taken it”, let’s say. | have not checked that, | presume. Why? Because that
Special Reserve Fund, Madam Speaker, is a special type of profit. It is not profit like you
and | know, which is I bought something for R1, I sell it for Rs2, | have a R1 profit. That is
called a realised profit. It’s in my pocket. It is not the type of profit, Madam Speaker. | hold
- Mr Lutchmeenaraidoo is not here - an ounce of gold, it is worth Rs100 or Rs100,000 today;
at the end of the year, the balance sheet date, it’s worth Rs50,000 more. | have made a paper
profit of Rs50,000. I made a paper profit. I have not sold the ounce of gold. That ounce of
gold is still with me, but | have made a paper profit. That paper profit, that Rs50,000 goes in
the Special Reserve Fund. All Rs13 billion of it, paper profits. That is what it is; not realised.
You know, as well as | do, that gold will go up. It will go down depending on how safe the

world is, how unsafe it is. It goes up and it goes down.

That is why gold is such a good speculative currency. And, Madam Speaker, the
money, as | understand it, that the Government wants to take to repay its debts, is this paper
profit. 1t’s unrealised profit made by the Bank of Mauritius. Now, since it is unrealised, it can
actually, when the transaction actually happens, make a loss. It can make a loss and you find
yourself, therefore, back, worse than you were before. But if the profit was there, the
unrealised profit will cancel against the realised loss and you will be back to zero. But what
happens if you have given that profit away and then you make a loss? You go bankrupt...

(Interruptions)

Hon. Boissézon does not agree, but you do! Believe me, trust me on that. | have done a lot of

study on that. You go bankrupt, and that is the issue.
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Madam Speaker, money is there, it is unrealised, it is a buffer. But there is more than
that, and to show, Madam Speaker, that that money can go up and down, we just need to look
at the accounts of the Bank of Mauritius themselves. | have them in front of me. For 2016,
there were in the reserves, this unrealised reserve, most of it, Rs23 billion. In 2017, the Bank
of Mauritius made this paper loss of more than Rs5 billion. So, this unrealised reserve fell by
Rs5 billion in 2017 and a bit more again in 2018. So, this money can disappear like a mirage
because, as | have mentioned - | don’t want to repeat myself - it is paper issue. It is not real. It
IS just an estimation. It can go up and down, and if you look at the Bank of Mauritius
accounts, it is going down. But one thing that the law allows in section 47 of the Bank of
Mauritius Act, for you to do with that money is to increase your share capital one day or to
use it exceptionally for monetary policy. And it does say the word ‘exceptionally’, not just
say ‘use it for monetary policy’. No! No! This is what it says —

“The Special Reserve Fund may be used by the bank in exceptional circumstances

and with the approval of the Board for monetary policy purposes.”

That money disappears from the Bank of Mauritius, Madam Speaker. It’s extremely
dangerous for Mauritius. It’s extremely dangerous for the Bank of Mauritius. Last year, the
Bank of Mauritius spent Rs2.3 billion in conducting monetary policy. Previous year, Rs1.9
billion. Rs2.3 billion and Rs1.9 billion. Huge amounts are spent to protect the rupee or to
mop up excess currency because it affects the financial system. Huge amounts and that
money disappears. Where then did the Bank of Mauritius get the money? | hope that the
Minister of Finance has a solution and tells us, eventually in his summing-up, where is the
Bank of Mauritius going to find, because my understanding is that it is making Rs600 m. loss

for this financial year.

So, here, we have this. So, that is why, Madam Speaker, most of the economists in
Mauritius are saying that we are putting the country in danger, we are putting our rupee in
danger, because the Bank of Mauritius needs these funds to conduct monetary policy to

protect the Mauritian Rupee. As | mentioned, Rs2.4 billion spent last year.

Madam Speaker, you will say: “Well, why does it ever need to protect the Mauritian
Rupee?’ | will take you back, Madam Speaker, to 1992, Bank of England. In September
1992, there was an action led by some speculators against the Pound Sterling. They wanted to
break the Bank of England, and they broke the Bank of England. They defeated the Bank of
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England because they were more powerful; they had more money to spend to make the

Pound crash than the Bank of England had to support the cash. That is the Bank of England.

Madam Speaker, the Bank of England, in trying to defend the Pound Sterling, raised
interest rates to 15% to try and keep Sterling, people to invest in Sterling. 15%! Can you
imagine? The bank rate going up to 15% to protect the Sterling there? So, it is a real issue; it
is a real concern that Mauritians have. That not only there will be a perception, with a weak
Bank of Mauritius, that the Bank of Mauritius will not be able to support the rupee, therefore,
it will depreciate, and you know these things value, perceptions become reality or, why not,
we may face some speculators tomorrow who will wish to attack the Bank of Mauritius with
its pooled tree reserves, | don’t know how much will be left. And then, if tomorrow, the
Bank of Mauritius spends money defending the rupee, the reserves come to nil, that’s it! No

more!

You cannot use the 200 m. or billion foreign exchange. That’s not ours! You can only
use the Rs16 billion that is there, and most of it would have gone to the Treasury. So, what
will it do? It is taxpayers again who will have to come and give money to the Bank of
Mauritius, increase its share capital to defend the rupee. This is the danger of using, firstly,
unrealised profits — it can go up and down; secondly, depleting the Bank of Mauritius
reserves which were there by law for some reason, | hope, and which are necessary to defend

our currency and our financial system.

So, my appeal, Madam Speaker, to the hon. Prime Minister, is to look at this again. |
will finish on one thing, because | understand yesterday there was this talk of previous
governments having taken money at such, such rates, etc. There are two ways that Mauritius
can raise funds, Madam Speaker. In fact, three ways, but we never use open market
operations, borrowing from banks, etc. We never use that because that is probably more
expensive. The last one, | think Mr Sithanen did that in 2009 or something like that. We
don’t use that. All we do, we raise money from multilateral or bilateral agencies or directly in

connection with projects.

Multilateral and bilateral agencies, all give money to Mauritius at concessionary rates.
They give them at concessionary rates, and so do countries which want us to use people to
construct our projects. Concessionary rates, Madam Speaker, and that is important. | will ask
you one thing before I finish, before lunch. Why has the Ministry of Finance historically been
against lines of credit? Why? | remember when, after the election, we had a visit from



36

overseas and we were offered $100 m. line of credit by a friendly country, the then Minister
of Finance said: ‘No, Prime Minister, | don’t want that money.’ | said the same as much as |
could to previous Prime Ministers when | was Minster of Finance. The Ministry of Finance
has always been against lines of credit for two or several reasons. One, it’s often bon marché
colte cher - and from everywhere | say it - because you are forced to buy from that country
mostly; sometimes, you can get derogation, but mostly it is from that country. By definition,
there is limited tendering procedures, sometimes no tendering procedures and, therefore,
often, bon marché colte cher, you pay for test quality. Here, I don’t talk about hanky-panky
and all that; just basics. You pay for something because competition is less, because your
choice is less. By definition, you can end up with something which is worse than if you were
to look for it in international open tender. That is why sometimes it is better to take the
money from the multinational agencies, World Bank, etc. — I think IMF does not lend this
money — and African Development Bank, etc. They have very tight procurement procedures

and you end up with value for money, Madam Speaker.

So, | wanted to raise that issue, and I will make an appeal just now to the Board of the
Bank of Mauritius because they are, according to the law, completely independent. | want to
say this, Madam Speaker. In spite of all that we have seen and heard these few years, | want
to pay tribute to a number of institutions which have maintained their independence. Hats off
to them. We talk about the DPP, we talk about the Judiciary, the Director of Audit, and I will
also add the Tertiary Education Commission. | have, as Leader of the Opposition, Madam
Speaker, nothing to say. The Director of Audit did a fantastic job; the Tertiary Education

Commission did a fantastic job on UTM, etc.

We have independence in some institutions remaining, and |1 am going to make an
appeal to the Board of the Bank of Mauritius to join these people. They have not been very
good up to now. They have not been up to the mark up to now. What is the word? Ressaisir!
This is the time now that they will show to Mauritius that they are independent, that | am not
just talking rubbish. At the end of the day, it will be up to the Board of the Bank of Mauritius
to make that final call, that final decision.

Madam Speaker, can we go for lunch and I come back shortly after? 1 will not be

long after.

Madam Speaker: So, | will suspend the sitting for one and a half hour and then we

will come back for the intervention of the hon. Leader of the Opposition.
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At 1.17 p.m., the sitting was suspended.
On resuming at 2.53 p.m. with Madam Speaker in the Chair.
Madam Speaker: Hon. Leader of the Opposition!

Mr X. L. Duval: Madam Speaker, thank you. | have about half an hour now and |

will be finished.

Madam Speaker, before | complete the section on the economy, | would just like to
say that I believe there is an unhealthy debate as to the level of debt in Mauritius. The level
of debt should be something which should not be questioned by every Tom, Dick and Harry
or every Member of Parliament because the truth is it is putting question, because everything
that the Government has done in terms of guaranteeing, particularly SPVS, in terms of
whether guarantee the whole amount, each annual payment, what has been guaranteed,
nobody understands whether they have used redeemable preference shares and whether these
redeemable preference shares are included in debt. There is total confusion. It is unhealthy
for the country. So, my appeal, Madam Speaker, is that we should have complete
transparency on debt. It never used to be like this, never in my career have | seen so much
confusion about something as important as our level of debt and it is creating anxiety in the

population.

Madam Speaker, as we have seen, none of the productive sectors are doing well. All
of them have had the best years in the past; the next few years are going to be very difficult.
No one expects that sugar will be performing better in few years; no one expects that textiles
will be performing better in two/three years; tourism is going down; the financial services
sector, we have been overtaken by Singapore in a big way, and ICT also appears to be slowly

down.

So, the productive sectors, the ones that produce money, have seen their best years
behind them. And this worries the population when we hear of the high level of debt. Some
people have gone up to say that the actual level of debt is 70%, but I think the Minister of
Finance should come clean and provide not an explanation, but also all the supporting
documents relating to that.

Madam Speaker, | must say that, as the public and the Members of Parliament do not
have the supporting documents, neither does the IMF, because the IMF only gets what
Government wants to discuss with them when it talks to them. About a year ago, | wrote to
the IMF. | told them that | was worried about the situation and to have a look at it. Some
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people thought, you know, they will take me as a fool, they are not going to respond to me,
etc. It is nothing! Out of decency, | kept it a while. I did not want to publish a letter for some
time, but they did write to me, Madam Speaker. The same person | wrote to, that is, Mr
Selassie, Director of African Department, wrote to me on 12 September 2018, and | will table
this letter so that everybody can see. This is one sentence from there, Madam Speaker - ‘It is
our understanding that during the staff visit, there have been developments regarding the
treatment of some key infrastructure projects in public debt’. Now, this is what the IMF wrote
to me on 12 September, and I hope that puts an end to the debate of whether IMF ignored or
IMF did nothing. IMF told me that, following my letter — as we understand English — there
have been developments concerning the treatment of some key infrastructure projects. With

your permission, | will table this letter. So, let us move on from debt.

Madam Speaker, | want to talk about le grand absent du budget. Qui est le grand
absent du budget ? Le grand absent du budget, Madam Speaker, is a report of the Drug
Commission, a report of Lam Shang Leen, ex-Judge. | have not heard a single word about
that Commission Report, about what they did and about all the recommendations. All the
work they did costs millions upon millions of rupees. In my view, we cannot say it is 100%
good, but I say that 90% of what they said were valid points which ought to have been taken
into account, especially since Government since the election was going on and on and on
about the Lam Shang Leen Report. So, not a single word about the National Drug Policy
Commission, about Juge d’application des peines, about the abolition of ADSU. All these
things, nothing has been mentioned in the Budget. I think, out of decency, Government
should tell us now what they have accepted from the Drug Commission Report and what they
have thrown away so that the population will be able to judge as to Government policy in
respect of drugs. As it stands, there is no hope for drug consumers in Mauritius, no hope of a

brighter future, no spring of hope, Madam Speaker.

Electoral reform - | am going to talk about a different aspect of electoral reform. | am
going to talk about electoral reform that has never been included in electoral reform, and |
will tell you why. | think it is important, Madam Speaker. It will require an amendment to
the Constitution. I, for one, am happy and willing to participate in that if Government decides

that there is some wisdom in what | said.

Madam Speaker, every Commonwealth citizen, provided he is resident 10 years in
Mauritius prior to the registration date, after just two years, can register and can vote in
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Mauritius. This is the Constitution, Madam Speaker. | will read to you very quickly. Section
42 states —

“(1) (...) aperson shall be entitled to be registered as an elector if (...) —

@) he is a Commonwealth citizen of not less than the age of 18 years; and
(b) (...) he has resided in Mauritius for a period of not less than 2 years
immediately (...)”

Prior to the registration date, two years.

Madam Speaker, we are now an open economy; we are now an open country. Just in
the Budget Speech, we are announcing now that we are going to give post-study work visas
of three years to whoever wants to come and work in Mauritius after their studies. There are
tens of thousands of foreign workers in Mauritius. Some are from Madagascar, some are from
other countries, but many of them are from the Commonwealth. Now, | raised, the other day,
the issue of Bangladeshis. | do not want to pick on them, but every single one, whether they
are South Africans, Bangladeshis, people from India, anywhere. There are thousands and, in
particular, the largest group, probably 24,000 or so are Bangladeshis. And | said that I
deplore the way that they are being treated presently. Of course, the Government has made -
previous Government also - some improvements after we have been severely criticised by the
international organisations. Now, Bangladeshis and everyone else, Madam Speaker, South
Africans - | just do not want to pick on them - all these Commonwealth citizens, after merely
two years, they can register and vote. Some may have already registered.

We saw some of them apparently in a public meeting on 01 May. We were laughing,
but maybe they are registered and they wanted to go and listen because they will vote. I think,
Madam Speaker, that this short delay is unreasonable - the two years - for everyone. | am not
picking on anyone. For any Commonwealth citizen, after only two years remaining in
Mauritius, | think it is not acceptable, and we should review the Constitution. Gouverner,
c’est prévoir. Maybe, there are not many who are registered at the moment, but someone
might have the bright idea tomorrow in his constituency. The register is closed for this year,
but for the next election, municipal elections whatever, someone might have the bright idea
of going around and registering all these persons and getting them to vote. Is it appropriate
for that to happen? | do not think so. I think we need to tighten the law and to make sure that,
although it is absolutely right for people who are resident in Mauritius to vote, but | do not
think that, in that situation, and after only two years, we should do this, Madam Speaker.
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I come quickly to the Tale of Two Cities, which | had mentioned before. Madam
Speaker, what bothers me about this Budget is that it creates two classes of citizens: those
who have been favoured by the Budget and those who have been ignored. Madam Speaker,
we have 85,000 public officers; about 50,000 public officers and about 35,000 officers
working in parastatal bodies. That’s 85,000 out of a total workforce of 584,000. But you
cannot cater just for a part of them and leave the rest. You cannot have a Budget that gives
something here and totally ignores the 500,000. I think this is wrong to have a Budget ciblé
de cette fagon-la. It is not right, Madam Speaker. | am talking here of the Rs1,000 special
pay, special increase, whatever you want to call it, that is being offered to public officers and

to parastatal workers. That is good!

I have worked, Madam Speaker. | have been a Minister for about 12 years. | have had
fantastic help, support from all - some of them were in the thousands - the Civil Servants that
work in different Ministries that | looked after. | have a lot of respect for them and | think
they deserve to receive the money. | have no problem with that, even the PRB is far away.
Okay! But what about the rest? Are we saying that the people who work in the industry, that
the people who work around the island are less deserving, they should not receive the money?
Why? Madam Speaker, let us say a Civil Servant earns, at least the minimum wage, Rs9,000.
Giving Rs1,000 is equivalent to raising the minimum wage for the Civil Service alone to

Rs10,000. But if I was a worker in the private sector, | would rightly so be upset.

My neighbour, he is going okay! He is going to get his Rs5,000 a month, from
January. | get stuck as I am? Why? Have | been underserving? | believe, Madam Speaker,
this is creating a divided nation. Madam Speaker, it is also an economic heresy — | am not
being offensive — because we know the difficulty of the private sector to recruit workers in
Mauritius. We know that the private sector today is begging for workers from overseas. They
are absolutely begging for workers from overseas because they cannot find Mauritians to
work. And to increase this disparity is going to starve further the private sector from labour,
Madam Speaker. | will take a few examples to give you an idea. There was an article in Le
Mauricien recently, on 08 June 2019, and this is what they said.

“Applications were called by the PSC for five posts of Physiotherapist or
Physiotherapist Assistant. 1,100 people applied for five posts. For the four posts of
Ticketing Officer, 1,500 applied. For one job as Library Clerk, 2,000 people applied,
and for one job as Archives Officer, another 1,200.”
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I can go on like this. What it means is that the labour force is overtly favouring working in
the public sector because of the divide that is being created in a nation between salaries and
other benefits in the public sector and salaries and other benefits in the private sector. We
must have a level playing field. Now, the title of the Budget is “Embracing a brighter future
together (...)".

(Interruptions)

Forget ‘the Nation’. Together! We don’t forget ‘together’. We cannot have a nation without
‘together’. Why are we forgetting the ‘together’? Just one bit embracing a brighter future
and the other bit rest lor la gare? It is not correct, Madam Speaker. It is not acceptable, and
it is wrong to divide the country. This is my point, Madam Speaker. The Rs1,000 special
allowance must be granted. Why not? If the taxpayers are happy to pay this special
allowance, let the taxpayers do it. | don’t know how to do it. | am not saying to put the
burden on the private sector; I am not saying to do it for all company directors. Do it for
those who are earning the Rs9,000; do it for those who are earning Rs9,000 to Rs10,000! Be
decent, don’t let them down. 1 am not asking for a pay increase, | am asking, Madam
Speaker, for the very lowest. They should not be left out. They should be together in

embracing a brighter future, Madam Speaker.

Now, we don’t end there, of course, because we go now to the medical insurance. |
know there has been a lot of things against that, but there are some good points with the
medical insurance. Let me talk about the medical insurance. Firstly, Madam Speaker,
announcing that only public officers will get either full medical insurance or 50% medical
insurance, again, divides a nation. It’s like in the UK, saying that the National Health
Service, National Insurance will only deal with Civil Servants in the UK and everybody else
IS not going to get National Insurance. If we are going to give insurance, then let it be for
everyone or for no one. Everybody is entitled to a level playing field. Et la, Madam Speaker,
in terms of effet d’annonce, | would like to say this. The announcement that we were going
to give free medical insurance — take away the 50%, that’s ok — to anyone in the Civil Service
earning Rs10,000 or less. How many people in the Civil Service earn Rs10,000 or less? |
looked for it. About 1,400 people. So, it is a very small number of people, and it was
announced as if — maybe, after this Rs1,000 increase, if it is put in the calculation, no one will

actually. So, we have to avoid effet d’annonce also.
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Madam Speaker, my point is a very serious point. We need to have a level playing
field. And also, of course, on this chapter, | will talk about our brothers and sisters who are
fishers; men and women. They deserve also to be in the boat that is going forward. To offer
them Rs30 increase is not appropriate. | won’t use a worse word. In Parliament, some time
ago, one Member, in response to a question by Adrien Duval, said this: ‘taler nou nourri
zott’. Because Adrien Duval had asked for an increase. C’est zott ki nourri nou, pas nou Ki
nourri zott. Fishermen, today, get up at 4.30 in the morning — | live in Melville, Grand
Gaube. They get up at 4.30 in the morning, in the cold, rainy weather, windy, dangerous.
They go and get the fish that we need to eat. Zott ki nourri nou! And we have respect for
them as we respect every other community. It is important, Madam Speaker, and this Rs30

that has been offered is not adequate.

Madam Speaker, on this subject, | will finish on the Rodrigues Budget which was
announced some months ago by the Chief Commissioner. One line struck me. He said:
‘L’économie rodriguaise plus forte que jamais.” Obviously, he could not predict that there
would be two nasty cyclones just after. But today, I’économie rodriguaise ne s’est jamais
portée aussi mal. And that is the truth. Agriculture is on its knees; so is rearing of animals.
Tourism is not well. It has never been well and it is even worse. So, Madam Speaker, | have
a special thought for Rodrigues. We put the cable. | announced the cable. We were going

to install it at a much smaller price. The price had finally...
(Interruptions)
No! You want me to go into it? Do you?
Madam Speaker: Please! Do not interrupt on this side!

Mr X. L. Duval: It was going to cost Rs600 m. How much did it cost finally, and
why was it cancelled? You go and look into it and you will find the answer. If you ask me, |
will always answer. We will never run away from a question. Madam Speaker, that cable is
not operational. Internet is as bad as ever, but the cable was going to go ahead. It has gone
ahead and, hopefully, it will finally get connected to every house and every business. But le
modele économique rodriguais doit étre repensé. We cannot continue there with primary
industry, that is, agriculture, and every time a cyclone comes and wipes out everything. So,
we need to look at it again, but I just wanted to tell our friends in Mauritius who may not be

aware, that the situation in Rodrigues is dramatic, poverty is around the corner. There is
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already poverty. It will worsen if something is not done to analyse the cause, again, and find

the reason for the problem in Rodrigues.

Madam Speaker, before ending, | would like to touch two little things which are
important for me nevertheless. One, | would like just maybe to reiterate how, presently, we
are enjoying some of the fruits of what | did as Minister of Finance. | raised the issue of
cruise tourism before, but let us look at some other things, Madam Speaker. And again, | will
turn to GNews, if I may. GNews, here, on page 12, talks about the bunkering sector, which |
created back in 2013. And this is what GNews had to say...

(Interruptions)
Who wants to ask another question? No one? Okay!

« Le volume de bunkering a enregistré une croissance remarquable en franchissant la

barre de 550,000 tonnes, soit une croissance de 36%. »

This is bunkering. Look at it back. It was liberalised and taken care of and promoted from
the 2013 Budget, Madam Speaker.

Regarding film production, | have a few issues with the Film Rebate Scheme
nowadays. It was not started by this Government. Film production was started back again in

2013. Itis slightly different, but it is proven to be an important sector, a sector with potential.

As far as the Youth Employment Programme is concerned, 22,000 people are
working. The Prime Minister himself said in his speech that 95% of the people in the Youth
Employment Programme are retained by their employers. When was that done? This

Government or when | was Minister of Finance?
(Interruptions)
Even more important!
(Interruptions)
Madam Speaker: Hon. Rutnah!

Mr X. L. Duval: It is okay! I mean, he is harmless. Let’s talk about some other
things. The SME Loan Scheme is the only loan scheme to SMEs which has worked. Today,
it is very transparent because it is published on the website of the Bank of Mauritius. The
SME Loan Scheme to date has given Rs10 billion of loans to 7,000 SMEs and it is still

operating and is still working well. We can go to many things. | just want to say one or two



44

things which are close to my heart; assistance to people who have to have operations
overseas. |say itasitis. At thattime, hon. Bérenger asked me why we did not increase. We
increased from Rs200,000 to Rs500,000 per person. And then, we increased it to Rs800,000.
So, in that one mandate, we went from Rs200,000 to Rs800,000. Before that time, people
were begging in the streets: ‘Please, | have a sister, | have a child who is sick, give me

money.” It is not completely a thing of the past, but it has been largely dealt with.

And we can go on like this. The African strategy, Madam Speaker, we gave it real
meaning, abolishing tenants’ tax. Every tenant in Mauritius now is no longer paying tenants’
tax in the municipalities. It was 15%; it was a burden. Ebéne Accelerator, shift system for
doctors, etc. |1 don’t want to go into that, but I will just mention the examination for doctors.
Before that, any doctor, whichever university provided, was recognised, could come and
practise in Mauritius; there was no examination. | was behind that. We organised for the
Indian Examination Board to examine our doctors in Mauritius. At least, we know there is a

minimum level. It is not an easy examination to pass, Madam Speaker.

Madam Speaker, | have nearly finished. The future, because we are after all at the end
of the mandate. There will be elections in a few months, and we need to think about the
future. What will the next Government do? Madam Speaker, the next Government will have
a huge task to make Mauritius a high productive, a high investment economy by instilling
leadership, ambition, innovation in our youth especially. We need to have this confidence in
our youth and, of course, fostering a knowledgeable, flexible and entrepreneurial workforce.
Our capital is the workforce. We are ignoring them too much. We are not giving them
enough attention. Building a country is not just about concrete, building this, building that,
building other. Building a country is building the people, Madam Speaker. We need —and |
will say this — to invest in a world class education system, primary, secondary and tertiary,
and reverse that current down